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Inequality of Opportunity and Income Inequality in China

WANG Chen ( Shanghai University of Finance and Economics 200433)
ZHANG Tongjin ( Tianjin University of Commerce 300134)
WAN Guanghua ( Fudan University 200433)
Abstract: Using CGSS data and a regression-based decomposition method this paper decomposes income
inequality into the inequality of opportunity caused by environmental factors income inequality caused by
effort and income inequality caused by luck and unknown factors. The results show that: (1) from 2010 to
2015 the inequality of opportunity in China in its urban and rural areas all increased first and then
declined but the contribution of hukou had an upward trend. (2) China’ s inequality of opportunity was
24.39% in 2010 28.04% in 2012 35.72% in 2013 and 30.56% in 2015. If not considering party
membership migration and the interaction between environment and effort the result would be overestimated
by at least 8 percentage points; residence gender and hukou were the important sources of the inequality of
opportunity. (3) From 2010 to 2015 the inequality of opportunity faced by rural residents was 33.31% on
average about 8 percentage points higher than that of urban residents. Age and gender factors are the reasons
for the higher inequality of opportunity faced by rural residents and residence is the main source of inequality
of opportunity faced by urban population. Based on these this paper proposes to promote regional coordinated
development accelerate household registration reform and improve the fair competition mechanism for
employment.
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