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EU Bond Market Integration: Process,

Promotion, Obstacles and Prospects
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Abstract: Since the launch of the Euro, the EU’ s financial integration has made remarkable
achievements., However, as an important part of the financial market, the bond market still faces
many problems in the integration. Throughout the process, there are promoting factors, such as the
launch of single currency — the Euro, the increasing financial efficiency in the bond market and the
decreasing substitutability of bank credit. There are also obstacles restricting the integration, such as
the heterogeneous economic structure being vulnerable to asymmetric shocks, the difference in
discourse power affecting policy independence, the obvious national differences in bond market
regulations under political division, the financial infrastructure facing risks, the rising political
uncertainty within the EU, and the impact of external market environment. Looking forward, there
are still structural problems difficult to overcome in the development of the EU bond market. Building
a highly integrated bond market still requires many efforts from all parties.

Key words: European Union; bond market; financial integration; market supervision
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